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1. In the three Weels fo]‘.l.‘cwii:xlgg:J 28 Ay 53, a|chactic soonomlc aftamblon sadlenly
appeared in Bhanghed without any u,ppamm,‘;r-&wana, according e a réport Ly a
. statf member of The F‘.r.'ref:-.msqqz a s_eJnl?elrl' - pablished in Hezg Kong under ihe ed.
A

itership of Teo Hhun«sheng S ), one time minister sl app Lot
and foregiry ahd former leadsr of C A's;"{a;;.t.t. Par iy
. ‘ i
l ‘;
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P2 I |,, bhe et Witk
of comnodities on Yhe Shapphal merxEt, YeRLTIIg IN A shamg Lo
Nearly &1l retallers® showscpses anid =hel (‘ ra enpuy and sufol e
cut off by the statesoperatsd whzlesale rT Pricey peperally theppad g 290K
o k0P overnlght. Alter lve weels, vong goods weent wp 100 Lo 120% L oprdow
2 The filogt severely affecied :w L A ¢ oand clam? eis, Wor oo
iron steam pipes Jumped ap frodh §2,000 fo) 138 00U TiM. P, per foobts Bruer] e
Aubetiebile pafts, windowspares and lesd weaws all doubled Ip priocs. Feab wire
drage which wérs géaerally up 100 end hard to geb, Cobbon gotda, oo sme AL
and dally necezsilies juoped up HO% to BOK A palr of Tubber oo {ovmame: )
Juinped Frem 20,000 %o 36,000 J.M.B.; an ordinsey towel from 5000 4o BO0Y 1.4, P,
The moit combon derdal paste was upped from 6000 Lo 10000 JoMPs per ke, A
cheap grade shiirt was fnopeased from ¢h,000 +to 40,000 J MoB Pood pRoduots weme
algo up Lln price. Rics, wheal, end other shaples were generally up 20% TO%.
firied bafibso shéchd ters inuieased fFon 640,000 o 1,100,000 J.M.P. per pisal.
Monk beans, ooy beans And gReames Were up}‘hD%. The statescpersted 2upply hiives.
though fialhheining the old price level, had stopped s@lling wholessle and limi4ei
gacH buyet to ohe guart of monle Besna, sc;;y beana . g@aszies. .
| i
b, Thig suiden incteesé in prices vaused amnotig the Bhanghel rezliénts a penis almost
03 great as at the tis of lthe Cold vueh crisis dufing the declining days ofF the
Netlonalist TeEliné, ‘ ; }:
. ‘ !
5 On Beptember 4, the fiberation Dally ih Shanghal noted this situation by tlemirg

the privete merchants For rushlng ho buy Boods From the statesoperated wholesals
houses &nd thet hosfding 811 they had, akreby ceuring shortages abd price increases.
it farther chapged that some merchents even bought ab blackmaritst price; hoarded
the goods and hoped to résell then. at & letsill highet price. Thus, ke bxlstence of
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‘blackmarket in {ﬁpabghai 13 beycnd doubt. But how the Llackmarket was crested and
operated may remain a mutter of conjec tire, i
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. According to e Shanghai writor in Honpg Kong, the blackmerket came into being primorily
because of the existance of corrupt elements in the m;d.t.e-.opera‘r;ed wholsale howses.,
Thia source stated that at the early aeipgn oi anortagea,‘ all private merchanta rushed
thelr orders to the wholesale hmuwes, The cadres Ln charge refused +o Fi11 thelr
orders on the ground of short of supplles and then approached the merchants Lne
dividually and privately f=. -rorg”. ‘he least they asked for was Lnvitation
uo wipe and Alne or some Cther form of enbertalrament, }!vlczrto ofuen snan nah, they
vanbed bribes tn mohey, Gencrally they demanded an ad.d;). tlenal 20% te LOW ahowe
ther official price be Curn they Cllled the orders, thersby forclng the ratall pridms
up and creating o oratar . hlackmara: t,
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Ta Ancother form of r,r:.-r‘rr:.p',!.c-n was alac knacwe Lo e p'.mll:.‘. ime hoveres (f}‘:m,n-.‘.r,)‘-n
Carpas) [T goverrmeah oW e ar 1 -0peFe fed Qe boen s e prerally o nhed for
"Lt ra" Prom private marifoc Carers hefore Ly planed thelr orderse 1o
to loge apy money dho the oonnrast peloe. e prlaete et urars had e oo
cheaper material ar Leanr pprode of workion: Filpe  Then .1%*'. came 1o Lhe eraninatlon
af the Mimlehed product, The private moso Facturer s bad o hribe Lhe merchanilae
Tnepes bors (,‘11"-0 fommuni st Codrep) anale before thelr dellverias were acaeptod,
Mame revas cages A thts kind kal heen unscv--read Ty bhe Cionmm.\w*-. authkoritlen,

' |

. Ae el bhe Commbes, L boa ) of plecing Sfe Blane on Bhelr cwn pen, gensrally
teld the private mf;rr:hen'?.: rozpoenithle for cheating the povermment and pacple,  AY
moats thy wiald vay heato b Arrogilar precvleee of thel prlwats makokants vt oot
amne of Lhe viflclels wheo meannwhiie, have been fattoned on ghite and bribaa,
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